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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and Shareholders of Western Uranium & Vanadium Corp.  

 

Opinion on the Consolidated Financial Statements 

We have audited the accompanying consolidated balance sheets of Western Uranium & Vanadium Corp. and 
subsidiaries (the “Company") as of December 31, 2025 and 2024, and the related consolidated statements of 
operations and other comprehensive loss, changes in shareholders’ equity, and cash flows for each of the years in 
the two-year period ended December 31, 2025, and the related notes (collectively referred to as the “consolidated 
financial statements”).  

In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated financial 
position of the Company as of December 31, 2025 and 2024, and the results of its consolidated operations and its 
consolidated cash flows for each of the years in the two-year period ended December 31, 2025, in conformity with 
accounting principles generally accepted in the United States of America. 

Material Uncertainty Related to Going Concern 

The accompanying consolidated financial statements have been prepared assuming that the Company will continue 
as a going concern. As discussed in Note 2 to the consolidated financial statements, the Company has incurred 
losses from operations and is dependent upon future sources of equity or debt financing in order to fund its 
operations, which raises substantial doubt about its ability to continue as a going concern. Management's plans in 
regard to these matters are also described in Note 2. The consolidated financial statements do not include any 
adjustments that might result from the outcome of this uncertainty. 

Basis for Opinion 

These consolidated financial statements are the responsibility of the Company’s management. Our responsibility is 
to express an opinion on the Company’s consolidated financial statements based on our audits. We are a public 
accounting firm registered with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and 
are required to be independent with respect to the Company in accordance with the U.S. federal securities laws 
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free 
of material misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged 
to perform, an audit of its internal control over financial reporting. As part of our audits, we are required to obtain an 
understanding of internal control over financial reporting, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such opinion. 

Our audits included performing procedures to assess the risks of material misstatement of the consolidated financial 
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures 
included examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial 
statements. Our audits also included evaluating the accounting principles used and significant estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements. We believe 
that our audits provide a reasonable basis for our opinion. 

 
Chartered Professional Accountants 

Licensed Public Accountants 

 

We have served as the Company’s auditor since 2015. 
  
Mississauga, Canada 
  
April 15, 2026  

 



2025 2024

Assets

Current assets:
Cash and cash equivalents  $                        5,620,630  $                  5,482,631 
Restricted cash, current portion                                75,057                          75,057 
Prepaid expenses                               262,941                        352,058 
Other current assets                               188,019                          77,936 

Total current assets                            6,146,647                      5,987,682 

Restricted cash, net of current portion                            1,162,496                        737,936 
Property, plant & equipment and mineral properties, net                          17,649,747                    17,702,569 
Kinetic separation intellectual property                            9,488,051                      9,488,051 

Total assets  $                      34,446,941  $                33,916,238 

Liabilities and Shareholders' Equity

Liabilities
Current liabilities:

Accounts payable and accrued liabilities   $                           687,426  $                     672,041 
Asset retirement obligations, current portion                                75,057                          75,057 

Total current liabilities                               762,483                        747,098 

Asset retirement obligations, net of current portion                               340,107                        335,041 
Deferred tax liability                            2,708,887                      2,708,887 
Deferred contingent consideration                               333,349                        309,138 

Total liabilities                            4,144,826                      4,100,164 

Commitments and Contingencies (Note 4)

Shareholders' Equity
Common shares, no par value, unlimited authorized shares, 71,854,194 and 59,383,002 shares issued 

as of December 31, 2025 and 2024, respectively, and 71,853,888 and 59,382,696

 shares outstanding as of December 31, 2025 and 2024, respectively                          66,677,062                    58,979,839 

Treasury shares, 306 shares held in treasury as of December 31, 2025 and 2024                                        -                                    -   

Accumulated deficit                        (36,105,817)                  (28,929,894)

Accumulated other comprehensive loss                             (269,130)                       (233,871)

Total shareholders' equity                          30,302,115                    29,816,074 

Total liabilities and shareholders' equity  $                      34,446,941  $                33,916,238 

Approval on behalf of the Board:

/s/ George E. Glasier                                         /s/ Andrew Wilder                                   

Director Director

As of December 31,

WESTERN URANIUM & VANADIUM CORP. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(Stated in USD)

The accompanying notes are an integral part of these consolidated financial statements.
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2025 2024

Revenues  $                 425,448  $            183,803 

Expenses

Mining expenditures                  4,447,119             5,285,140 

Professional fees                     581,224                613,403 

General and administrative                  2,283,333             3,599,460 

Consulting fees                     399,696             1,020,577 

Total operating expenses                  7,711,372           10,518,580 

Operating loss                (7,285,924)         (10,334,777)

Interest income, net                     106,207                224,738 

Other income (expense), net                         3,794                  (1,998)

Net loss                (7,175,923)         (10,112,037)

Other comprehensive loss
Foreign currency translation adjustment                     (35,259)              (159,862)

Comprehensive loss  $            (7,211,182)  $     (10,271,899)

Net loss per share ‑ basic and diluted  $                     (0.11)  $                (0.18)

Weighted average shares outstanding - basic and diluted 64,055,465              55,084,225         

For the Years Ended December 31,

WESTERN URANIUM & VANADIUM CORP. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND OTHER COMPREHENSIVE LOSS

(Stated in USD)

The accompanying notes are an integral part of these consolidated financial statements.
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Shares Amount Shares Amount

Balance as of January 1, 2024 50,002,089          49,661,910$       306                   -$                  (18,817,857)$             (74,009)$             30,770,044$       

Private placement - November 2024, net of offering costs 4,142,906            3,546,870           -                    -                    -                              -                       3,546,870           
Proceeds from the exercise of warrants 5,198,540            4,605,458           -                    -                    -                              -                       4,605,458           
Cashless exercise of stock options 39,161                 -                      -                    -                    -                              -                       -                      
Stock based compensation - stock options -                       1,165,601           -                    -                    -                              -                       1,165,601           
Foreign currency translation adjustment -                       -                      -                    -                    -                              (159,862)             (159,862)            
Net loss -                       -                      -                    -                    (10,112,037)               -                       (10,112,037)       

Balance as of December 31, 2024 59,382,696          58,979,839$       306                   -$                  (28,929,894)$             (233,871)$           29,816,074$       

Private placement - June 2025, net of offering costs 5,911,786            3,331,687           -                    -                    -                              -                       3,331,687           
Private placement - October 2025, net of offering costs 6,555,556            3,806,270           -                    -                    -                              -                       3,806,270           
Cashless exercise of stock options 3,850                   -                      -                    -                    -                              -                       -                      
Stock-based compensation expense -                       559,266              -                    -                    -                              -                       559,266              
Foreign currency translation adjustment -                       -                      -                    -                    -                              (35,259)               (35,259)              
Net loss -                       -                      -                    -                    (7,175,923)                 -                       (7,175,923)         

Balance as of December 31, 2025 71,853,888          66,677,062$       306                   -$                  (36,105,817)$             (269,130)$           30,302,115$       

WESTERN URANIUM & VANADIUM CORP. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

(Stated in USD)

Common Shares Treasury Shares

Accumulated Deficit

Accumulated 
Other 

Comprehensive 
Loss Total

The accompanying notes are an integral part of these consolidated financial statements.
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2025 2024
Cash Flows Used In Operating Activities:
Net loss  $         (7,175,923)  $       (10,112,037)
Reconciliation of net loss to cash used in operating activities:

Depreciation                  822,765                  613,610 
(Gain) loss on the sale of equipment                     (4,494)                      1,998 
Accretion of asset retirement obligations                      5,066                    12,971 
Stock-based compensation                  558,221               1,142,541 
Change in marketable securities                            -                           385 

Changes in operating assets and liabilities:
Prepaid expenses and other current assets                   (20,966)                    83,575 
Accounts payable and accrued liabilities                    15,385                   (89,082)
Asset retirement obligations                            -                      80,508 
Contingent consideration                    24,211                   (31,512)

Net cash used in operating activities             (5,775,735)             (8,297,043)

Cash Flows Used In Investing Activities
Purchase of property, plant & equipment and mineral properties                 (795,618)             (3,395,888)
Proceeds from sale of equipment                    30,169                      4,000 

Net cash used in investing activities                 (765,449)             (3,391,888)

Cash Flows Provided By Financing Activities
Proceeds from private placement, net               7,137,957               3,546,870 
Proceeds from warrant exercises                            -                 4,605,458 

Net cash provided by financing activities               7,137,957               8,152,328 

Effect of foreign exchange rate on cash                   (34,214)                 (136,802)

Net increase (decrease) in cash and cash equivalents and restricted cash                  562,559             (3,673,405)

Cash and cash equivalents and restricted cash - beginning               6,295,624               9,969,029 

Cash and cash equivalents and restricted cash - ending  $           6,858,183  $           6,295,624 

Cash and cash equivalents  $           5,620,630  $           5,482,631 
Restricted cash, current portion                    75,057                    75,057 
Restricted cash, noncurrent               1,162,496                  737,936 

Total cash and cash equivalents and restricted cash  $           6,858,183  $           6,295,624 

Supplemental disclosure of cash flow information:
Cash paid during the period for:

Interest -$                      7,879$                   

Income taxes -$                      -$                      

WESTERN URANIUM & VANADIUM CORP. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Stated in USD)

For the Years Ended December 31, 

The accompanying notes are an integral part of these consolidated financial statements.
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WESTERN URANIUM & VANADIUM CORP. AND SUBSIDIARIES 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

(Stated in USD) 
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NOTE 1 – BUSINESS 
  

Nature of Operations 
  
Western Uranium & Vanadium Corp. (“Western” or the “Company”) was incorporated in December 2006 under the 
Ontario Business Corporations Act. On November 20, 2014, the Company completed a listing process on the Canadian 
Securities Exchange (“CSE”). As part of that process, the Company acquired 100% of the members’ interests of Pinon 
Ridge Mining LLC (“PRM”), a Delaware limited liability company. The transaction constituted a reverse takeover 
(“RTO”) of Western by PRM. Subsequent to obtaining appropriate shareholder approvals, the Company reconstituted 
its Board of Directors and senior management team. Western is a Canadian domestic issuer and Canadian reporting 
issuer. 
  
The Company’s registered office is located at 5 Church Street, Toronto, Ontario, Canada, M5E 1M2, and its common 
shares are listed on the CSE under the symbol “WUC.” On April 22, 2016, the Company’s common shares began 
trading on the OTC Pink Open Market, and on May 23, 2016, the Company’s common shares were approved for 
trading on the OTCQX Best Market under the symbol “WSTRF”. The Company’s principal business activity is the 
acquisition and development of uranium and vanadium resource properties in the states of Utah and Colorado in the 
United States of America (“United States”). 
  
On September 16, 2015, Western completed its acquisition of Black Range Minerals Limited (“Black Range”). Under 
United States Securities and Exchange Commission (“Commission”) rules, this transaction triggered the Company 
being deemed a United States domestic issuer and losing its foreign private issuer exemption. On April 29, 2016, the 
Company filed a Form 10 registration statement with the Commission after converting its basis of accounting from 
International Financial Reporting Standards (“IFRS”) to generally accepted accounting principles in the United States 
(“U.S. GAAP”). On June 28, 2016, the Company’s registration statement became effective and Western became a 
United States reporting issuer. 
  
On June 30, 2023, Western re-qualified as a foreign private issuer as that term is defined in Rule 3b-4(c) promulgated 
under the Securities Exchange Act of 1934 (the “Exchange Act”). As a result, the Company may now utilize certain 
accommodations made to foreign private issuers, including (1) an exemption from complying with the Commission’s 
proxy rules, (2) an exemption from the Company’s insiders having to comply with the reporting and short-swing 
trading liability provisions of Section 16 under the Exchange Act, (3) the ability to make periodic filings with the 
Commission on the Form 20-F and Form 6-K foreign issuer forms, and (4) the ability to offer and sell unrestricted 
securities outside of the United States pursuant to Rule 903 of Regulation S. The Company intends to take advantage 
of these accommodations. However, the Company currently has decided to voluntarily continue to file periodic reports 
with the Commission using domestic issuer forms including filing annual reports on Form 10-K, quarterly reports on 
Form 10-Q and current reports on Form 8-K. As of the subsequent measurement date June 30, 2024, Western 
reconfirmed its qualification as a foreign private issuer for periods ended through December 31, 2025. 
  



WESTERN URANIUM & VANADIUM CORP. AND SUBSIDIARIES 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

(Stated in USD) 
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NOTE 2 – LIQUIDITY AND GOING CONCERN 

  
With the exception of the quarter ended June 30, 2022, the Company has incurred losses from its operations. During 
the years ended December 31, 2025 and 2024, the Company generated net losses of $7,175,923 and $10,112,037, 
respectively. The Company expects to generate operating losses for the foreseeable future as it incurs expenses to 
bring its mineral processing facilities online and further expands its mining operations. As of December 31, 2025 and 
2024, the Company had an accumulated deficit of $36,105,817 and $28,929,894, respectively, and working capital of 
$5,384,164 and $5,240,584, respectively. 
  
Since inception, the Company has met its liquidity requirements principally through the issuance of notes, the sale of 
its common shares and from limited revenue sources. On October 14, 2025, the Company closed a brokered private 
placement of 6,555,556 units at a price of $0.64 (CAD $0.90) per unit. The aggregate gross proceeds raised in the 
private placement amounted to $4,202,281 (CAD $5,900,000) and proceeds net of issuance costs were $3,806,270 
(CAD $5,344,010). On June 13, 2025, the Company closed a brokered private placement of 5,911,786 units at a price 
of $0.63 (CAD $0.85) per unit. The aggregate gross proceeds raised in the private placement amounted to $3,693,424 
(CAD $5,025,018) and proceeds net of issuance costs were $3,331,687 (CAD $4,532,939). Of the 5,911,786 common 
shares and warrants issued to investors, 117,647 were issued to Mr. Glasier for his participation in the private 
placement (see Note 8). During November 2024, the Company closed a private placement of 4,142,906 units at a price 
of $0.94 (CAD $1.32) per unit. The aggregate gross proceeds raised in the private placement amounted to $3,897,166 
(CAD $5,468,636) and proceeds net of issuance costs were $3,546,870 (CAD $4,975,966). During the year ended 
December 31, 2024, the Company received $4,605,458 (CAD $6,238,248) in proceeds from the exercise of common 
share warrants to purchase 5,198,540 common shares. 
  
The Company’s ability to continue its planned operations and to pay its obligations when they become due is 
contingent upon the Company obtaining additional financing. Management’s plans include seeking to procure 
additional funds through debt and equity financing, to secure regulatory approval to fully utilize its kinetic separation 
(“Kinetic Separation”) technology, and to initiate the processing of mineral resources to generate operating cash 
flows.  
  
There are no assurances that the Company will be able to raise capital on terms acceptable to the Company or at all, 
or that cash flows generated from its operations will be sufficient to meet its current operating costs. If the Company 
is unable to obtain sufficient amounts of additional capital, it may be required to reduce the scope of its planned 
product development, which could harm its financial condition and operating results, or it may not be able to continue 
to fund its ongoing operations. These conditions raise substantial doubt about the Company’s ability to continue as a 
going concern to sustain operations for at least one year from the issuance of these consolidated financial statements. 
The accompanying consolidated financial statements do not include any adjustments that might result from the 
outcome of these uncertainties. 
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NOTE 3 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

  
Basis of Presentation and Principles of Consolidation 
  
These consolidated financial statements are presented in United States dollars and have been prepared in accordance 
with United States Generally Accepted Accounting Principles (“U.S. GAAP”). 
  
The accompanying consolidated financial statements include the accounts of Western and its wholly-owned 
subsidiaries, Western Uranium Corporation (Utah) (“Western Utah”), PRM, Black Range, Black Range Copper Inc., 
Ranger Resources Inc., Black Range Minerals Inc., Black Range Minerals Colorado LLC, Black Range Minerals 
Wyoming LLC, Haggerty Resources LLC, Ranger Alaska LLC, Black Range Minerals Utah LLC, Black Range 
Minerals Ablation Holdings Inc., Black Range Development Utah LLC, Maverick Strategic Minerals Corp 
(“Maverick”), Pinon Ridge Corporation (“PRC”) and Mustang Mineral Processing Inc. (“Mustang”). All inter-
company transactions and balances have been eliminated upon consolidation. 
  
The Company has established the existence of mineralized materials for certain uranium projects. The Company has 
not established proven or probable reserves, as defined by the Commission, through the completion of a “final” or 
“bankable” feasibility study for any of its uranium projects. 
   
Segment Information  
  
In accordance with the Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) 
280, Segment Reporting, operating segments are defined as components of an enterprise for which separate discrete 
information is available for evaluation by the chief operating decision maker in deciding how to allocate resources 
and in assessing performance (the “CODM”). For the Company, its CODM is its Chief Executive Officer. The 
Company views its operations and manages its business as one operating and reporting segment. This single segment 
reflects the Company’s core business, which is the production of uranium minerals. 
  
The Company’s CODM regularly reviews the segment net income (loss) that also is reported on the statement of 
operations and other comprehensive loss as net income (loss). The measure of segment assets is reported on the balance 
sheet as total consolidated assets. 
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NOTE 3 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED  

  
Exploration Stage and Mineral Properties 
  
In accordance with U.S. GAAP, expenditures relating to the acquisition of mineral rights are initially capitalized as 
incurred while exploration and pre-extraction expenditures are expensed as incurred until such time the Company 
exits the exploration stage by establishing proven or probable reserves. Expenditures relating to exploration activities, 
such as drill programs to search for additional mineralized materials, are expensed as incurred. Expenditures relating 
to pre-extraction activities, such as the construction of mine wellfields, ion exchange facilities, disposal wells, and 
mine development, are expensed as incurred until such time proven or probable reserves are established for that 
uranium project, after which subsequent expenditures relating to development activities for that particular project are 
capitalized as incurred. Expenditures relating to mining and production while the Company is in the exploration stage 
and while the mined material is stockpiled underground are expensed as incurred. 
  
Production stage issuers, as defined in subpart 1300 of Regulation S-K, having engaged in material extraction of 
established mineral reserves on at least one material property, typically capitalize expenditures relating to ongoing 
development activities, with corresponding depletion calculated over proven and probable reserves using the units-of-
production method and allocated to future reporting periods to inventory and, as that inventory is sold, to cost of goods 
sold. The Company is an exploration stage issuer, which has resulted in the Company reporting larger losses than if it 
had been in the production stage due to the expensing, instead of capitalizing, of expenditures relating to ongoing 
mine development and extraction activities. Additionally, there would be no corresponding amortization allocated to 
future reporting periods of the Company since those costs would have been expensed previously, resulting in both 
lower inventory costs and cost of goods sold and results of operations with higher gross profits and lower losses than 
if the Company had been in the production stage. 
  
Any capitalized costs, such as expenditures relating to the acquisition of mineral rights, are depleted over the estimated 
extraction life using the straight-line method. As a result, the Company’s consolidated financial statements may not 
be directly comparable to the financial statements of companies in the production stage. Western will not be eligible 
to become a production stage issuer, and will remain an exploration stage issuer, until such time as mineral reserves 
are established on at least one material property. 
  
Use of Estimates 
  
The preparation of these consolidated financial statements in conformity with U.S. GAAP requires management to 
make estimates and assumptions that affect the reported amount of assets and liabilities at the date of the financial 
statements and revenues and expenses during the periods reported. By their nature, these estimates are subject to 
measurement uncertainty, and the effects on the consolidated financial statements of changes in such estimates in 
future periods could be significant. Significant areas requiring management’s estimates and assumptions include the 
determination of the fair value of transactions involving common shares, assessment of the useful life and evaluation 
for impairment of Kinetic Separation intellectual property, valuation and impairment assessments of mineral 
properties and equipment, valuation of deferred contingent consideration, valuation of the reclamation liability and 
valuation of stock-based compensation. Other areas requiring estimates include allocations of expenditures, depletion, 
and amortization of mineral rights and properties. Actual results could differ from those estimates. 
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NOTE 3 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED  

  
Foreign Currency Translation 
  
The reporting currency of the Company, including its subsidiaries, is the United States dollar. The financial statements 
of subsidiaries located outside of the U.S. are measured in their functional currency, which is the local currency. The 
functional currency of the parent (Western Uranium & Vanadium Corp. (Ontario)) is the Canadian dollar. The 
functional currencies of the subsidiaries is the United States dollar. Monetary assets and liabilities of these subsidiaries 
are translated at the exchange rates at the balance sheet date. Transactions denominated in currencies other than the 
functional currency are recorded based on the exchange rates at the time of the transaction. Income and expense items 
are translated using average monthly exchange rates. Non-monetary assets are translated at their historical exchange 
rates. Translation adjustments are included in “Accumulated other comprehensive loss” in the consolidated balance 
sheets. 
  
Cash and Cash Equivalents 
  
The Company considers all highly-liquid instruments with an original maturity of three months or less at the time of 
issuance to be cash equivalents. There were no cash equivalents at December 31, 2025 and 2024. 
    
Restricted Cash 
  
Certain cash balances are restricted as they relate to deposits with banks that have been assigned to state reclamation 
authorities in the United States to secure various reclamation guarantees with respect to mineral properties in Utah 
and Colorado. As these funds are not available for general corporate purposes and secure the long term asset retirement 
obligation (“ARO”) (see Note 4), they have been separately disclosed and classified as long-term for the majority of 
the Company’s mines. As of December 31, 2025 and 2024, the Company has determined that the Van 4 Mine is 
considered to be in reclamation. The Company reflects the Van 4 Mine’s asset retirement obligation and its restricted 
cash in full on the Company’s consolidated balance sheets as current (see Note 4). 
  
Property, Plant & Equipment and Mineral Properties, Net 
  
Property, plant and equipment is stated at cost less accumulated depreciation. Depreciation is calculated using the 
straight-line method. 
  
Revenue Recognition 
  
The Company leases certain of its mineral properties for the exploration and production of oil and gas reserves. The 
Company accounts for lease revenue in accordance with the FASB ASC 842, Leases. Lease payments received in 
advance are deferred and recognized on a straight-line basis over the related lease term associated with the prepayment. 
Royalty receipts are recognized as revenues based upon production (see Note 4). 
  
Fair Values of Financial Instruments 
  
The carrying amounts of cash and cash equivalents, restricted cash – current portion, accounts payable and accrued 
liabilities approximate their fair value due to the short-term nature of these instruments. A portion of the Company’s 
operating and financing activities are conducted in Canadian dollars, and as a result, the Company is subject to 
exposure to market risks from changes in foreign currency rates. The carrying amount of restricted cash – net of 
current portion, approximates fair value as the accounts earn interest at market rates. The Company is exposed to 
credit risk through its cash and restricted cash but mitigates this risk by keeping these deposits at major financial 
institutions. 
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NOTE 3 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED  

   
Impairment of Long-Lived Assets 
  
The Company reviews and evaluates its long-lived assets and Kinetic Separation technology for impairment when 
events or changes in circumstances indicate that the related carrying amounts may not be recoverable. Mineral 
properties are monitored for impairment based on factors such as mineral prices, direct and indirect costs, mineral 
grades, mining capabilities, equipment and manpower capacity constraints, and government regulation, the 
Company’s continued right to explore the area, mine development findings and its continued plans to fund its mining 
and development programs along with the development of its planned Mustang Mineral Processing Mill. Impairment 
is considered to exist if the total estimated future cash flows on an undiscounted basis are less than the carrying amount 
of the assets. An impairment loss is measured and recorded based on discounted estimated future cash flows or upon 
an estimate of fair value that may be received in an exchange transaction. Future cash flows are estimated based on 
estimated quantities of recoverable minerals, expected uranium and vanadium prices (considering current and 
historical prices, trends, and related factors), production levels and fixed and variable operating costs of production. 
The Company’s long-lived assets (which principally include its mineral assets and Kinetic Separation intellectual 
property) were acquired during the end of 2014 and in 2015 in arms-length transactions. During the year ended 
December 31, 2024, the Company acquired a parcel of land upon which it intends to develop and construct a facility 
for the processing of mineral resources (see Note 4). As of December 31, 2025, the Company evaluated the total 
estimated future cash flows on an undiscounted basis for its mineral properties and Kinetic Separation intellectual 
property and determined that no impairment was deemed to exist. The Company’s estimates of future cash flows are 
based on numerous assumptions, and it is possible that actual future cash flows will be significantly different than the 
estimates, as future quantities of recoverable minerals, uranium and vanadium prices, production levels, costs and 
capital are each subject to significant risks and uncertainties. Changes in these estimates and assumptions could result 
in the impairment of the Company’s long-lived assets. In estimating future cash flows, assets are grouped at the lowest 
level for which there are identifiable cash flows that are largely independent of future cash flows from other asset 
groups. 
   
Income Taxes 
  
The Company utilizes an asset and liability approach for financial accounting and reporting for income taxes. The 
provision for income taxes is based upon income or loss after adjustment for those permanent items that are not 
considered in the determination of taxable income. Deferred income taxes represent the tax effects of differences 
between the financial reporting and tax basis of the Company’s assets and liabilities at the enacted tax rates in effect 
for the years in which the differences are expected to reverse. 
  
The Company evaluates the recoverability of deferred tax assets and establishes a valuation allowance when it is more 
likely than not that some portion or all of the deferred tax assets will not be realized. Management makes judgments 
as to the interpretation of the tax laws that might be challenged in an audit and cause changes to previous estimates of 
tax liability. In management’s opinion, adequate provisions for income taxes have been made. If actual taxable income 
by tax jurisdiction varies from estimates, additional allowances or reversals of reserves may be necessary. 
  
Tax benefits are recognized only for tax positions that are more likely than not to be sustained upon examination by 
tax authorities. The amount recognized is measured as the largest amount of benefit that is more than 50 percent likely 
to be realized upon settlement. A liability for unrecognized tax benefits is recorded for any tax benefits claimed in the 
Company’s tax returns that do not meet these recognition and measurement standards. As of December 31, 2025 and 
2024, no liability for unrecognized tax benefits was required to be reported. 
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NOTE 3 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED  

 
Income Taxes, continued 
 
The Company’s policy for recording interest and penalties associated with tax audits is to record such items as a 
component of general and administrative expense. There were no amounts accrued for penalties and interest for the 
years ended December 31, 2025 and 2024. The Company does not expect its uncertain tax position to change during 
the next twelve months. Management is currently unaware of any issues under review that could result in significant 
payments, accruals, or material deviations from its position. 
  
The Company has identified its federal Canadian and United States tax jurisdictions and its state tax jurisdictions in 
Colorado and Utah as its “major” tax jurisdictions, and such returns for the years 2019 through 2024 remain subject 
to examination. 
  
Asset Retirement Obligations 
  
Various federal and state mining laws and regulations require the Company to reclaim the surface areas and restore 
underground water quality for its mine projects to the pre-existing mine area average quality after the completion of 
mining. 
  
When an asset will require future reclamation and remediation costs, which include extraction equipment removal and 
environmental remediation, an ARO is accrued at the end of each period based on management’s best estimate of the 
costs expected to be incurred for each project. Such estimates are determined by the Company’s engineering studies 
which consider the costs of future surface and groundwater activities, current regulations, actual expenses incurred, 
and technology and industry standards. 
  
In accordance with the FASB ASC 410, Asset Retirement and Environmental Obligations, the Company capitalizes 
the measured fair value of asset retirement obligations to mineral properties. The estimated fair value of the asset 
retirement obligation is based on the current cost escalated at an inflation rate and discounted at a credit adjusted risk-
free rate. The asset retirement obligations are accreted to an undiscounted value until the time at which they are 
expected to be settled. The accretion expense is charged to earnings and the actual retirement costs are recorded against 
the asset retirement obligations when incurred. Any difference between the recorded asset retirement obligations and 
the actual retirement costs incurred will be recorded as a gain or loss in the period of settlement. 
  
At each reporting period, the Company reviews the assumptions used to estimate the expected cash flows required to 
settle the asset retirement obligations, including changes in estimated probabilities, amounts and timing of the 
settlement of the asset retirement obligations, as well as changes in the legal obligation requirements at each of its 
mineral properties. Changes in any one or more of these assumptions may cause revision of asset retirement 
obligations for the corresponding assets. 
  
Stock-Based Compensation 
  
The Company follows the FASB ASC 718, Compensation - Stock Compensation, which addresses the accounting for 
stock-based payment transactions, requiring such transactions to be accounted for using the fair value method. Awards 
of shares for property or services are recorded at the fair value of the stock or the fair value of the service, whichever 
is more readily measurable. The Company uses the Black-Scholes option-pricing model to determine the grant date 
fair value of stock-based awards. The fair value is charged to earnings depending on the terms and conditions of the 
award, and the nature of the relationship of the recipient of the award to the Company. The Company expenses the 
grant date fair value over the period for which it is expected to be earned. For employees and consultants, this is 
typically considered to be the vesting period of the award. 
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NOTE 3 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED  

  
Net Loss Per Share 
  
Basic net loss per share is computed by dividing net loss by the weighted average number of common shares 
outstanding during the period. Diluted earnings per share is computed using the weighted average number of common 
shares and, if dilutive, potential common shares outstanding during the period. Potential common shares consist of the 
incremental common shares issuable upon the exercise of stock options and warrants (using the treasury stock 
method). The computation of net loss per share for each of the years ended December 31, 2025 and 2024 is the same 
for both basic and fully diluted. 
  
Potentially dilutive securities outlined in the table below have been excluded from the computation of diluted net loss 
per share because the effect of their inclusion would have been anti-dilutive. 
  

    
For the Years  Ended  

December 31,   
    2025     2024   
Warrants to purchase common shares     22,523,059      9,718,345  
Options to purchase common shares     5,348,332      5,723,336  

Total potentially dilutive securities     27,871,391      15,441,681  

  
Recently Adopted Accounting Pronouncements  
   
In December 2023, the FASB, issued Accounting Standards Update (“ASU”), 2023-09 – Improvements to Income 
Tax Disclosures (“ASU 2023-09”), which enhances the transparency and decision usefulness of income tax 
disclosures. The Company adopted ASU 2023-09 during the fourth quarter of the year ended December 31, 2025 on 
a prospective basis. The adoption of this ASU had no material impact on the Company’s consolidated financial 
position, results of operations, or cash flows. Additional required disclosure has been included within Note 9. 
  
Recent Accounting Standards Not Yet Adopted 
  
In November 2024, the FASB issued ASU 2024-03, – Income Statement—Reporting Comprehensive Income—
Expense Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement Expenses. This ASU 
requires disclosures about specific types of expenses included in the expense captions presented on the face of the 
statement of operation as well as disclosures about selling expenses. The standard is effective for annual reporting 
periods beginning after December 15, 2026 and interim reporting periods beginning after December 15, 2027. The 
requirements will be applied prospectively with the option for retrospective application. Early adoption is permitted. 
The Company is still evaluating the full extent of the potential impact of the adoption of ASU 2024-03. 
  
In December 2025, the FASB issued ASU 2025-11 – Interim Reporting (Topic 270) – Narrow-Scope Improvements, 
which improves the guidance in Interim Reporting (Topic 270) by improving the navigability of the required interim 
disclosures and clarifying when that guidance is applicable. The standard is effective for public companies for annual 
periods beginning after December 15, 2027. Early adoption is available. The Company is still evaluating the full extent 
of the potential impact of the adoption of ASU 2025-11. 
  
Subsequent Events 
  
The Company evaluated subsequent events and transactions that occurred after the balance sheet date up to the date 
that the financial statements were available to be issued. Other than as described in Note 4 and Note 11, the Company 
did not identify any subsequent events that would have required adjustment or disclosure in the financial statements. 
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NOTE 4 – PROPERTY, PLANT & EQUIPMENT AND MINERAL PROPERTIES, NET AND KINETIC 
SEPARATION INTELLECTUAL PROPERTY  

  
The Company’s property, plant & equipment and mineral properties, net and kinetic separation intellectual property 
are: 
  
    Estimated   As of December 31,   

    
Useful 
Lives   2025     2024   

Mineral properties   N/A   $11,942,469    $11,688,841  
Mining equipment   5 years     3,565,645      3,260,879  
Vehicles   5 years     1,124,896      1,094,297  
Plant facilities   5 - 10 years     332,431      207,490  
Software   5 years     9,120      9,120  
Construction in progress   N/A     76,466      36,343  
Land   N/A     2,334,050      2,334,050  
Total property, plant & equipment and mineral properties       $19,385,077    $18,631,020  
Less: accumulated depreciation         1,735,330      928,451  
Property, plant & equipment and mineral properties, net       $17,649,747    $17,702,569  

Kinetic separation intellectual property       $ 9,488,051    $ 9,488,051  

  
The Company’s mining properties acquired on August 18, 2014 that the Company retains as of December 31, 2025 
include: The San Rafael Uranium Project located in Emery County, Utah; The Sunday Mine Complex located in 
western San Miguel County, Colorado; The Van 4 Mine located in western Montrose County, Colorado; The Sage 
Mine located in San Juan County, Utah, and San Miguel County, Colorado. These mining properties include leased 
land in the states of Colorado and Utah. The Company is obligated to remit a 1.0% royalty based upon the market 
value of uranium recovered from these mining properties. None of these mining properties were operational at the 
date of acquisition. 
  
The Company’s mining properties acquired on September 16, 2015 that the Company retains as of December 31, 2025 
include: Hansen, North Hansen and Hansen Picnic Tree located in Fremont and Teller Counties, Colorado. The 
Company also acquired the Keota project located in Weld County, Colorado and the Ferris Haggerty project located 
in Carbon County, Wyoming. These mining assets include both owned and leased land in the states of Utah, Colorado, 
and Wyoming. All of the mining assets represent properties which have previously been mined, to different degrees, 
for uranium. 
  
As the Company has not formally established proven or probable reserves on any of its properties, there is inherent 
uncertainty as to whether or not any mineralized material can be economically extracted as originally planned and 
anticipated. 
  
During the years ended December 31, 2025 and 2024, Western made purchases of $795,618 and $3,395,888, to 
increase the Company’s mining and processing capacities. During the years ended December 31, 2025 and 2024, 
depreciation expense was $822,765 and $613,610, of which $818,695 and $613,610 was included in mining 
expenditures and $4,070 and $0 was included in general and administrative on the Company’s consolidated statements 
of operations and other comprehensive loss, respectively. 
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NOTE 4 – PROPERTY, PLANT & EQUIPMENT AND MINERAL PROPERTIES, NET AND KINETIC 
SEPARATION INTELLECTUAL PROPERTY, CONTINUED  

  
Mustang Mineral Mill Site 
  
On October 1, 2024, Western, through its wholly owned subsidiary, Western Utah, executed a binding stock purchase 
agreement (the “PRC Agreement”) to purchase 100% of the shares of PRC from a private investor group and thereby 
acquire Mustang, which is a wholly owned subsidiary of PRC. Mustang owns an 880-acre property located in 
Montrose County, Colorado, where a uranium processing mill was previously licensed but never constructed. The 
acquisition becomes the second property that Western has acquired, in addition to the Maverick site in Utah. It also 
becomes part of Western’s plans for developing and licensing one or more uranium and vanadium processing facilities 
to process production from its resource properties in Colorado and Utah. 
  
The Company assumed an obligation to an unrelated third party to remit a royalty based on the volume of minerals 
processed through any mineral processing plant located on the property. This transaction was accounted for as the 
purchase of an asset. 
  
George Glasier, the President, CEO and a director of Western, and his wife Kathleen owned 50% of the shares of PRC 
and Andrew Wilder, a director of Western, indirectly owned 3% of the shares of PRC, and so the transaction was 
considered a related party transaction. The Company’s Board of Directors established an independent committee of 
the Board comprised of directors who were not considered to have an interest in the transaction. The independent 
committee supervised the negotiation of and approved Western’s entry into the PRC Agreement. 
  
The purchase price consisted of the following components: 
  
Cash paid to sellers, of which $414,584 was paid to George and Kathy Glasier and $24,875 was paid 

to an affiliate of Andrew Wilder   $ 829,167  
Cash paid to retire the principal and interest on the loan the seller had assumed     1,148,125  

Total   $ 1,977,292  

  
The purchase price was allocated as shown below: 
  
Cash   $ 8,781  
Land     1,982,093  
Accrued expenses     (13,582) 

Total   $ 1,977,292  
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NOTE 4 – PROPERTY, PLANT & EQUIPMENT AND MINERAL PROPERTIES, NET AND KINETIC 
SEPARATION INTELLECTUAL PROPERTY, CONTINUED  

  
Ore Purchase Agreement 
  
On April 8, 2025, PRM entered into an Ore Purchase Agreement (the “Ore Purchase Agreement”) with subsidiaries 
of Energy Fuels Inc. (“Purchaser”). The Ore Purchase Agreement is for a one year period and provides for the delivery 
of up to 25,000 short tons of uranium bearing ore to the White Mesa Mill in Blanding, Utah. PRM shall make deliveries 
at its own cost and the purchase price per ton will be based upon the average grade of uranium of each lot, and other 
qualifying conditions. Within 30 days after each lot is closed, Purchaser shall pay to PRM an 85% provisional payment 
(“Provisional Payment”) calculated based upon the sampled grade and an agreed upon pricing schedule. Within 30 
days after each lot is fed to processing, the Purchaser shall pay to PRM a final settlement payment calculated based 
upon the assayed grade and the agreed upon pricing schedule, net of a royalty, pursuant to a previously existing royalty 
agreement with the Purchaser. 
  
Deliveries of uranium bearing ore to Purchaser began in June 2025. Revenue related to shipments are recognized after 
title for stockpiled ore passes to the Purchaser. Such title passes upon the Purchaser having received, weighed and 
graded the deliveries for the lot. During the year ended December 31, 2025, the Company recognized revenue from 
the sale of ore, net of royalty, of $297,285. As of December 31, 2025, included within other current assets on the 
consolidated balance sheet, was a receivable from the Purchaser in the amount of $45,503. 
  
On June 12, 2025, the Company funded a $50,000 surety bond for San Miguel County, Colorado. This bond was a 
precondition to acquiring a permit for hauling on the county’s road system; acquiring this permit allowed the Company 
to commence deliveries in June 2025. 
  
Acquisition of Uranium Claims 
  
On October 8, 2025, PRM closed on the purchase of a 50% interest in a package of unpatented mineral lode claims 
(the “Claims”). PRM paid $250,000 for a 50% ownership interest in a drilled-out uranium-vanadium deposit situated 
on 240 acres that is located on BLM land in Montrose County, Colorado and $3,625 for cost of sale, which are included 
within property, plant & equipment and mineral properties, net on the consolidated balance sheet. The 50% of mineral 
claims that are not owned by PRM continue to be owned by Mr. George Glasier, the Company’s CEO. The Uranium 
Ridge Project is located in close proximity to the Company’s proposed Mustang Mineral Processing Plant. 
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NOTE 4 – PROPERTY, PLANT & EQUIPMENT AND MINERAL PROPERTIES, NET AND KINETIC 
SEPARATION INTELLECTUAL PROPERTY, CONTINUED  

  
Oil and Gas Lease and Easement 
  
In 2017, the Company entered into an oil and gas lease that became effective with respect to minerals and mineral 
rights owned by the Company on approximately 160 surface acres of the Company’s property in Colorado. As 
consideration for entering into the lease, the lessee has agreed to pay the Company a royalty from the lessee’s revenue 
attributed to oil and gas produced, saved, and sold attributable to the net mineral interest. The Company has also 
received cash payments from the lessee related to the easement that the Company is recognizing incrementally over 
the eight year term of the easement. As of December 31, 2025, all sixteen (16) wells remain in production and monthly 
royalty payments will be ongoing in perpetuity as long as oil and/or gas are produced from the pooled unit containing 
these sixteen (16) wells. 
   
During the years ended December 31, 2025 and 2024, the Company recognized aggregate revenue of $128,163 and 
$183,803, respectively, under these oil and gas lease arrangements. 
  
Asset Retirement Obligations 
  
The Company’s mines are subject to certain asset retirement obligations (“AROs”), which the Company has recorded 
as liabilities. The AROs of the United States mines are subject to legal and regulatory requirements, and estimates of 
the costs of the AROs are reviewed periodically by the applicable regulatory authorities. The ARO represents the 
Company’s best estimate of the present value of future costs in connection with the mineral properties. 
  
During the year ended December 31, 2025, in connection with the Company’s Sage Mine, the Company incurred 
additional gross and discounted asset retirement obligations of $24,396 and $6,713, respectively. The Company 
determined the aggregate gross AROs of the mineral properties to be $1,187,553 and $1,163,978 as of December 31, 
2025 and 2024, respectively. The portion of the asset retirement obligations related to the Van 4 Mine, which is in 
reclamation as of December 31, 2025 and 2024, and its related restricted cash are included in current liabilities and 
current assets, respectively, at a value of $75,057. During the years ended December 31, 2025 and 2024, the 
Company’s internal mining operations team has been performing the Van 4 Mine reclamation work, and through 
December 31, 2025, the State of Colorado has not yet reduced the associated asset retirement obligation amount. 
Western’s operations team completed the last of the Van 4 reclamation work prior to the reclamation deadline. The 
Company submitted its surety reduction request application to the State of Colorado on January 7, 2026 for a reduction 
of the financial warranty based on current site conditions and consideration of reclamation activities completed. On 
March 19, 2026, the State of Colorado  concluded its review and approved the Company’s request and reduced the 
financial warranty to $49,350. 
  
The Company’s asset retirement obligations are subject to legal and regulatory requirements. Estimates of the costs 
of reclamation are reviewed periodically by the Company and the applicable regulatory authorities. The asset 
retirement obligations represent the Company’s estimate of the present value of future reclamation costs, discounted 
using a credit adjusted risk-free interest rate of 5.4% as of December 31, 2025 and 2024. The net discounted aggregated 
values as of December 31, 2025 and 2024 were $415,164 and $410,098, respectively. On March 13, 2025 and July 
31, 2025, the Company remitted $351,131 and $24,489, respectively, in connection with the reevaluation of 
reclamation costs for existing mining properties. Financial warranties to secure AROs as of December 31, 2025 and 
2024 were $1,187,553 and $812,993, respectively. 
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NOTE 4 – PROPERTY, PLANT & EQUIPMENT AND MINERAL PROPERTIES, NET AND KINETIC 
SEPARATION INTELLECTUAL PROPERTY, CONTINUED 
  
Asset Retirement Obligations, continued 
  
Asset retirement obligation activity consists of: 
  

    
For the Years Ended 

December 31,   
    2025     2024   
Beginning balance as of January 1   $ 410,098    $ 316,619  
Addition     6,713      -  
Adjustment to asset retirement obligations     (19,307)     80,508  
Accretion     17,660      12,971  
Ending balance as of December 31   $ 415,164    $ 410,098  
Less: Asset retirement obligations, current portion     75,057      75,057  
Asset retirement obligations, net of current portion   $ 340,107    $ 335,041  

  
Topaz Mine Permitting Status  
  
Upon an order from the Mined Land Reclamation Board (“MLRB”) in March 2023, the Topaz Mine was put into 
reclamation which is scheduled to be completed by March 2028. The Company has been working toward the 
completion of an updated Topaz Mine Plan of Operations (“Topaz Mine Plan”), which is a separate federal 
requirement of the U.S. Bureau of Land Management (“BLM”) for the conduct of mining activities on the federal land 
at the Topaz Mine. This is a prerequisite to re-permit the Topaz Mine with Colorado’s DRMS. In connection with the 
Topaz Mine Plan, an environmental assessment was prepared by an outside consultant and submitted to the BLM on 
June 24, 2024. The BLM issued a letter to the Company on August 2, 2024 advising that the application for the Topaz 
Mine Plan had run past its allowed evaluation period and was cancelled. Pursuant to the Fiscal Responsibility Act of 
2023, each permitting project has a one year time limit for the BLM to complete a review. Under the transitional rules, 
the Topaz project was not eligible for an extension due to its duration. However, the project can be resubmitted and 
be picked up where it was left off. The re-scoping process will need to be repeated to start the one-year time clock. 
Consultants have completed new work toward gathering additional inputs for the BLM resubmission, but have not yet 
restarted the BLM clock by making an amended submission. 
  
San Rafael Permitting Status 
  
The San Rafael Uranium Project, located in Emery County, Utah, is being developed as a Company production facility. 
During the second quarter 2024, Western submitted a Notice of Intent to the BLM that was approved for a mineral 
and groundwater exploration project. During the third quarter of 2024, Utah’s Division of Oil, Gas & Mining gave its 
approval of the exploration permit application and the Company posted a $61,403 Financial Guarantee of reclamation 
costs with the BLM. Following the completion of repairs to access roads, the phase 1 drilling program is eligible to 
begin. Initially, groundwater monitoring wells will be installed at five drilling locations, reaching depths of 
approximately 1,000 feet. During the borehole completion process, mineralization will also be assessed and confirmed 
against historical drill data. This project will provide the baseline data needed for permitting application submission.  
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NOTE 4 – PROPERTY, PLANT & EQUIPMENT AND MINERAL PROPERTIES, NET AND KINETIC 
SEPARATION INTELLECTUAL PROPERTY, CONTINUED  

  
Kinetic Separation Intellectual Property 
  
The Kinetic Separation intellectual property was acquired in Western’s acquisition of Black Range on September 16, 
2015. Previously Black Range acquired its Kinetic Separation assets in the dissolution of a joint venture on March 17, 
2015, through the acquisition of all the assets of the joint venture and received a 25-year license to utilize all of the 
patented and unpatented technology owned by the joint venture. The technology license agreement for patents and 
unpatented technology became effective as of March 17, 2015, for a period of 25 years, until March 16, 2040. There 
are no remaining license fee obligations, and there are no future royalties due under the agreement. The Company has 
the right to sub-license the technology to third parties. The Company may not sell or assign the Kinetic Separation 
license; however, the license could be transferred in the case of a sale of the Company. The Company has developed 
improvements to Kinetic Separation during the term of the license agreement and retains ownership of, and may obtain 
patent protection on, any such improvements developed by the Company. 
  
The Kinetic Separation patent was filed on September 13, 2012 and granted on February 14, 2014 by the United States 
Patent Office. The patent is effective for a period of 20 years until September 13, 2032. This patent is supported by 
two provisional patent applications. The provisional patent applications expired after one year but were incorporated 
in the U.S. Patent by reference and claimed benefit prior to their expirations. The status of the patent and two 
provisional patent applications has not changed subsequent to the 2014 patent grant. The Company has the continued 
right to use any patented portion of the Kinetic Separation technology that enters the public domain subsequent to the 
patent expiration. 
  
The Company anticipates Kinetic Separation will improve the efficiency of the mining and processing of the 
sandstone-hosted mined material from Western’s conventional mines through the separation of waste from mineral 
bearing-ore, potentially reducing transportation, mill processing, and mill tailings costs. Kinetic Separation is not 
currently in use or being applied at any Company mines. The Company views Kinetic Separation as a cost saving 
technology, which it will seek to incorporate subsequent to commencing scaled production levels. There are also 
alternative applications, which the Company has explored. 
  
NOTE 5 – ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 
  
Accounts payable and accrued liabilities consist of:  
  
    As of December 31,   
    2025     2024   
Trade accounts payable   $ 545,559    $ 515,532  
Accrued liabilities     141,867      156,509  

Total accounts payable and accrued liabilities   $ 687,426    $ 672,041  
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NOTE 6 – SHARE CAPITAL AND OTHER EQUITY INSTRUMENTS  

  
Authorized Capital 
  
The holders of the Company’s common shares are entitled to one vote per share. Holders of common shares are 
entitled to ratably receive such dividends, if any, as may be declared by the board of directors, out of legally available 
funds. Upon the liquidation, dissolution, or winding down of the Company, holders of common shares are entitled to 
share ratably in all assets of the Company that are legally available for distribution. As of December 31, 2025 and 
2024, an unlimited number of common shares were authorized for issuance. 
  
Private Placements 
  
On October 14, 2025, the Company closed a brokered private placement of 6,555,556 units at a price of $0.64 (CAD 
$0.90) per unit. The aggregate gross proceeds raised in the private placement amounted to $4,202,281 (CAD 
$5,900,000) and proceeds net of issuance costs were $3,806,270 (CAD $5,344,010). Each unit is comprised of one 
common share of Western and one common share purchase warrant. Each warrant is exercisable into one common 
share at a price of $0.85 (CAD $1.20) per share for a period of 54 months following the closing date of the private 
placement. A total of 6,555,556 common shares and warrants to purchase 6,555,556 common shares were issued to 
investors and warrants to purchase 229,444 common shares were issued to broker dealers in connection with the 
private placement. 
  
On June 13, 2025, the Company closed a private placement of 5,911,786 units at a price of $0.63 (CAD $0.85) per 
unit. The aggregate gross proceeds raised in the private placement amounted to $3,693,424 (CAD $5,025,018) and 
proceeds net of issuance costs were $3,331,687 (CAD $4,532,939). Each unit is comprised of one common share of 
Western and one common share purchase warrant. Each warrant is exercisable into one common share at a price of 
$0.77 (CAD $1.05) per share for a period of four years following the closing date of the private placement. A total of 
5,911,786 common shares and warrants to purchase 5,911,786 common shares were issued to investors and warrants 
to purchase 206,913 common shares were issued to broker dealers in connection with the private placement. Of the 
5,911,786 common shares and warrants issued to investors, 117,647 were issued to Mr. Glasier for his participation 
in the private placement (see Note 8). 
  
On November 20, 2024, the Company closed a private placement of 4,142,906 units at a price of $0.94 (CAD $1.32) 
per unit. The aggregate gross proceeds raised in the private placement amounted to $3,897,166 (CAD $5,468,636) 
and proceeds net of issuance costs were $3,546,870 (CAD $4,975,966). Each unit is comprised of one common share 
of Western and one common share purchase warrant. Each warrant is exercisable into one common share at a price of 
$1.27 (CAD $1.78) per share for a period of four years following the closing date of the private placement. 
  
Warrant Exercises 
  
During the year ended December 31, 2025, no warrants were exercised. During the year ended December 31, 2024, 
5,198,540 warrants were exercised for total proceeds of $4,605,458 (CAD $6,238,248). 
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NOTE 6 – SHARE CAPITAL AND OTHER EQUITY INSTRUMENTS, CONTINUED

Warrant Modification 

On November 28, 2024, The Company’s Board approved amendments to extend the term and reduce the exercise 
price of 2,868,541 previously issued common share purchase warrants. These warrants, originally issued during 
December 2021 and January 2022, had initial exercise prices of $1.94 (CAD $2.50) and $2.00 (CAD $2.50) per share, 
respectively, and were set to expire three years post-issuance. Effective November 28, 2024, the term was extended 
to January 20, 2026, a date that is less than five years since the original date of issuance. Effective February 27, 2025 
the exercise price was reduced to $1.39 (CAD $2.00), the date upon which the Canadian Securities Exchange (CSE) 
accepted the warrant repricing and the amended Form 13 filing was approved for filing. During the year ended 
December 31, 2024, the Company recorded an incremental fair value of $184,308 arising from the extension of the 
term. On February 27, 2025, the Company recorded an incremental fair value of $104,840 for the modification of the 
exercise price. The cost of the warrant modifications was accounted for as a cost of raising capital. This modification 
was granted to facilitate the raising of additional equity capital by extending the exercise period and lowering the 
exercise price, thereby providing warrant investors with more time and incentive to exercise their warrants. 

Incentive Stock Option Plan 

The Company maintains an Incentive Stock Option Plan (the “Plan”) that permits the granting of stock options as 
incentive compensation. 

The purpose of the Plan is to attract, retain, and motivate directors, management, staff, and consultants by providing 
them with the opportunity, through stock options, to acquire a proprietary interest in the Company and benefit from 
its growth. 

The Plan provides that the aggregate number of common shares for which stock options may be granted will not 
exceed 10% of the issued and outstanding common shares at the time stock options are granted. As of December 31, 
2025, a total of 71,853,888 common shares were outstanding. As of December 31, 2025, the maximum number of 
stock options eligible to be issued under the Plan would be 7,185,388 and net of 5,348,332 options outstanding as of 
December 31, 2025, there remain 1,837,056 stock options available to be issued under the Plan. 

Shareholder Rights Plan 

On May 24, 2023, the Company adopted and on June 29, 2023, the shareholders approved a shareholder rights plan, 
which is designed to ensure the fair treatment of shareholders in connection with any take-over bid for the Company 
and to provide the Board of Directors and shareholders with sufficient time to fully consider any unsolicited takeover 
bid (the “Shareholder Rights Plan”). The Shareholder Rights Plan also provides the Board of Directors with time to 
pursue, if appropriate, other alternatives to maximize shareholder value in the event of a takeover bid. 

Pursuant to the terms of the Shareholder Rights Plan subject to a triggering event as defined in the Shareholder Rights 
Plan and as determined by the Board of Directors, rights (the “Rights”) will be issued to holders of Common Shares 
at a rate of one Right for each Share outstanding. 

Share Repurchase Program, NCIB 

On December 19, 2025, the Company implemented a normal course issuer bid (“NCIB”) to allow the Company to 
purchase up to 6,672,291 of its common shares representing approximately 10% of the Company’s “public float” as 
of December 17, 2025, as defined under the policies of the CSE. The Company may purchase shares under the NCIB 
over a 12-month period beginning on December 19, 2025 and ending on December 18, 2026. Shares repurchased 
under the NCIB shall be purchased on the open market through the facilities of the CSE or Canadian alternative trading 
systems at the prevailing market price of the shares at the time of purchase and in accordance with the policies of the 
CSE and applicable Canadian securities laws. All shares purchased under the NCIB are required to be cancelled. The 
Company will fund any such purchases of shares under the NCIB with cash on hand. During the year ended 
December 31, 2025, there were no options granted.



22 

WESTERN URANIUM & VANADIUM CORP. AND SUBSIDIARIES 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

(Stated in USD) 

NOTE 6 – SHARE CAPITAL AND OTHER EQUITY INSTRUMENTS, CONTINUED 

Stock Options 

On November 24, 2024, the Board of Directors granted options under the Plan for the purchase of an aggregate of 
1,375,000 common shares to individuals consisting of directors and officers of the Company. Each of these options 
have a term which ends five years from the vesting date, an exercise price of $0.94 (CAD $1.32 as of November 29, 
2024) and vest equally in thirds on January 31, 2025, July 31, 2025 and January 31, 2026. 

On July 14, 2024, the Board of Directors granted an option under the Plan for the purchase of an aggregate of 
100,000 common shares to a director of the Company. This option has a term which ends five years from the vesting 
date, an exercise price of $1.47 (CAD $2.00 as of July 14, 2024) and vests one half on each of July 31, 2024 and 
January 31, 2025. 

During the year ended December 31, 2025, the Company issued 3,850 common shares pursuant to the cashless 
exercise of an option to purchase 83,332 common shares with an exercise price of $0.79 (CAD $1.03). 

During the year ended December 31, 2024, the Company issued 39,161 common shares pursuant to the cashless 
exercise of an option to purchase 166,664 common shares with an exercise price $0.79 (CAD $1.03). 

 The Company utilized the Black-Scholes option pricing model to determine the fair value of this grant, using the 
assumptions as outlined below: 

For the years ended 
December 31,

2025 
December 31, 

2024 

Stock Price  -  CAD$
1.29 –
$2.00 

Exercise Price -  CAD$
1.32 –
$2.00 

Dividend Yield -%  0% 
Expected Volatility -%  75% -88% 
Weighted Average Risk-Free Interest Rate -%  4.31% 
Expected life (in years) - 2.55 –3.69 

Number 
of 

Shares 

Weighted 
Average 
Exercise 

Price   

Weighted 
Average 

Contractual
Life (Years)  

Intrinsic 
Value 

Outstanding – January 1, 2025  5,723,336   $ 1.14 3.80   $  - 
Granted - - 
Forfeited and expired (291,672)  0.84 
Exercised (83,332)  0.79 
Outstanding – December 31, 2025  5,348,332   $ 1.16 3.01   $ - 

Exercisable – December 31, 2025  4,906,654   $ 1.18 2.83   $ -
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NOTE 6 – SHARE CAPITAL AND OTHER EQUITY INSTRUMENTS, CONTINUED  

  
Stock Options, continued 
  
The Company’s stock-based compensation expense (net of the effect of forfeitures) related to stock options for the 
year ended December 31, 2025 was $558,221 of which $104,570 and $453,651 was included in mining expenditures 
and general and administrative expenses, respectively, on the Company’s consolidated statements of operations and 
other comprehensive loss. The Company’s stock-based compensation expense (net of the effect of forfeitures) related 
to stock options for the year ended December 31, 2024 was $1,142,541, of which $251,557 and $890,984 was included 
in mining expenditures and general and administrative expenses, respectively, on the Company’s consolidated 
statements of operations and other comprehensive loss. As of December 31, 2025, there was approximately $18,063 
of unrecognized share-based compensation for unvested stock options, which is expected to be recognized over a 
weighted average period of 0.08 years. 
  
Warrants 
  

    
Number of 

Shares     

Weighted 
Average 
Exercise 

Price     

Weighted 
Average 

Contractual
Life 

(Years)     
Intrinsic 

Value   
                          
Outstanding – January 1, 2025     9,718,345    $ 1.52      2.76    $     -  
Issued     12,903,699      0.82                
Exercised     -      -                
Expired/Forfeited     (98,985)     2.00                
Outstanding – December 31, 2025     22,523,059    $ 1.04      2.99    $ -  

Exercisable – December 31, 2025     22,523,059    $ 1.04      2.99    $ -  
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NOTE 7 – MINING EXPENDITURES 

  

    
For the Years Ended 

December 31,   
    2025     2024   
Mining costs   $ 1,975,945    $ 2,668,625  
Permits     144,854      125,434  
Labor and related benefits     2,321,020      2,486,443  
Royalties     5,300      4,638  

Total mining expenses   $ 4,447,119    $ 5,285,140  

  
Joint Venture 
  
During February 2024, PRM entered into a joint venture agreement with Rimrock Exploration and Development Inc. 
(“Rimrock”) to explore, develop and mine (the “Mining Operations”) certain uranium and vanadium permitted mines 
and mining claims located in Colorado and owned by Rimrock (the “JV”). Pursuant to the terms of the JV, Rimrock 
contributed certain assets into the JV and PRM contributed $200,000 (the “Initial Contribution”) to be used to fund 
the Mining Operations. Thereafter, each party will own a 50% interest in the assets of the JV. During the initial phase 
of the JV, Rimrock will be the operator and the permits and licenses for the operator will remain in the name of 
Rimrock. The JV intends to sell the mined material to the Company under terms to be determined. During the term of 
the JV, PRM will pay the costs of the Mining Operations and will be entitled to recover 50% of such costs subsequent 
to the contribution of the full amount of the Initial Contribution. The JV will fund the recovery payments to be made 
to PRM from the proceeds of the sale of mined material. During the years ended December 31, 2025 and 2024, PRM 
funded an aggregate of $1,573 and $235,210, respectively (inclusive of funding the Initial Contribution) to the JV, 
which was expensed to mining expenditures within the consolidated statements of operations and other comprehensive 
loss and reflected within mining cost in the table above. The Company has completed its earn-in through the Initial 
Contribution and now owns a 50% interest in the assets of the JV. 
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NOTE 8 – RELATED PARTY TRANSACTIONS AND BALANCES  

  
The Company has transacted with related parties pursuant to service arrangements in the ordinary course of business, 
as follows: 
  
Prior to the acquisition of Black Range, Mr. George Glasier, the Company’s CEO, who is also a director of the 
Company (“Seller”), transferred his interest in a former joint venture with Ablation Technologies, LLC to Black 
Range. In connection with the transfer, Black Range issued 25 million shares of Black Range common stock to Seller 
and committed to pay $333,349 (AUD $500,000) to Seller within 60 days of the first commercial application of the 
Kinetic Separation technology. The Company assumed this contingent payment obligation in connection with the 
acquisition of Black Range. At the date of the acquisition of Black Range, this contingent obligation was determined 
to be probable. Since the deferred contingent consideration obligation is probable and the amount is estimable, the 
Company recorded the deferred contingent consideration as an assumed liability in the amount of $333,349 and 
$309,138 as of December 31, 2025 and 2024, respectively. 
  
The Company has multiple lease arrangements with Silver Hawk Ltd., an entity which is owned by George Glasier 
and his wife Kathleen Glasier. These leases, which are all on a month-to-month basis, are for the rental of office, 
workshop, warehouse and employee housing facilities. The Company incurred rent expense of $108,546 and $106,500 
in connection with these arrangements for the years ended December 31, 2025 and 2024, respectively. 
  
The Company is obligated to pay Mr. Glasier for reimbursable expenses in the amount of $74,063 and $83,554, 
included within accounts payable and accrued liabilities, as of December 31, 2025 and 2024, respectively. 
  
During the year ended December 31, 2024, the Company purchased approximately $9,000 of mining related 
equipment from Silver Hawk Ltd. There were no purchases from Silver Hawk Ltd. during the year ended December 
31, 2025. 
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NOTE 9 – INCOME TAXES 

  
For financial reporting purposes, income (loss) before taxes includes the following components: 
  

    
For the Years Ended 

December 31,   
    2025     2024   

United States   $(5,352,722)  $ (7,962,695)
Foreign     (1,823,201)    (2,149,342)
Total income (loss) before taxes   $(7,175,923)  $(10,112,037)

  
The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and deferred 
tax liabilities are as follows: 
  
    As of December 31,   
    2025     2024   
Deferred tax assets:             

Net operating loss carryovers   $ 9,723,898    $ 8,493,862  
Marketable securities     13,726      -  

Amortization capitalized cost     1,636,226      1,446,396  
Stock-based compensation     746,875      778,953  
Unrealized foreign exchange     91,522      106,996  
Accretion expense     16,334      12,623  
Charitable contributions     2,484      1,784  

Deferred tax assets, gross     12,231,065      10,840,614  
                

Less: valuation allowance     (9,648,226)     (8,336,707)
Deferred tax assets, net     2,582,839      2,503,907  

                
Deferred tax liabilities:               

Property and equipment     (4,733,804)     (4,777,770)
Amortization annual expense     (557,922)     (435,024)
                

Deferred tax liabilities, net   $ (2,708,887)   $ (2,708,887)

  
The change in the Company’s valuation allowance is as follows: 
  

    
For the Years Ended 

December 31,   
    2025     2024   
Beginning of year   $ 8,336,707    $ 5,602,952  
Increase in valuation allowance     1,311,519      2,733,755  
End of year   $ 9,648,226    $ 8,336,707  
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NOTE 9 – INCOME TAXES, CONTINUED  

  
A reconciliation of the provision for income taxes with the amounts computed by applying the statutory federal income 
tax rate to income from operations before the provision for income taxes for the year ended December 31,2025 is as 
follows: 
  

    
For the Years Ended 
December 31, 2025   

Income tax benefit at U.S. federal statutory rate   $(1,506,944)    (21.0 )%
State and local income taxes, net of federal income tax benefit     -      - % 
Change in valuation allowance     1,311,519      18.3 % 
Nontaxable or nondeductible items     5,010      - % 
Other              % 

True-up to prior year return     41,112      0.6 % 
True-up of stock-based compensation     149,303      2.1 % 

Effective income tax rate   $ -      - % 

  
The reconciliation of the U.S. federal income tax provision for 2025 above reflects the adoption of ASU 2023-09 in 
the fourth quarter of the year ended December 31, 2025, on a prospective basis (see Note 3). The Company’s 
operations are principally in Colorado and Utah, however, there is no apportionable taxable income to either of these 
states. 
  
The reconciliation of the U.S. federal income tax provision at the statutory federal income tax rate of 21.0% for the 
year ended December 31, 2024 to our provision for income taxes, as previously disclosed, prior to the adoption of 
ASU 2023-09, was as follows: 
  

    

For the Year 
Ended 

December 31, 
2024   

U.S. federal statutory rate     (21.0 )%
State and foreign taxes     - % 
Permanent differences         

Stock-based compensation     - % 
Other     0.1 % 

True-up to prior years return     (5.7 )%
Valuation allowance     26.6 % 
Other     - % 
Effective income tax rate     - % 

  
For the years ended December 31, 2025 and 2024, the Company’s effective tax rate was 0%, which consisted 
principally of a federal rate of 21%, the Company’s estimate of state income taxes, primarily driven by changes in tax 
rate and apportionment changes net of the federal benefit and the change in the valuation allowance recorded against 
its deferred tax assets. 
  
The Company has net operating loss carryovers of approximately $34,251,942 for federal and state income tax 
purposes and net operating loss carryovers of $12,052,334 for Canadian provincial tax purposes which begin to expire 
in 2027 and 2035, respectively. The ultimate realization of the net operating loss is dependent upon future taxable 
income, if any, of the Company. 
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NOTE 9 – INCOME TAXES, CONTINUED  

  
Based on losses from inception, the Company determined that, as of December 31, 2025, it is more likely than not 
that the Company will not realize benefits from the deferred tax assets. The Company does not record income tax 
benefits in the consolidated financial statements until it is determined that it is more likely than not that the Company 
will generate sufficient taxable income to realize the deferred income tax assets. As a result of the analysis, the 
Company determined that a deferred tax asset valuation allowance of $9,648,226 and $8,336,707 was required as of 
December 31, 2025 and 2024, respectively. 
  
Internal Revenue Code (“IRC”) Section 382 imposes limitations on the use of net operating loss carryovers when the 
share ownership of one or more 5% shareholders (shareholders owning 5% or more of the Company’s outstanding 
capital stock) has increased on a cumulative basis over a period of three years by more than 50 percentage points. 
Management cannot control any ownership changes that occur. Accordingly, there is a risk of an ownership change 
beyond the control of the Company that could trigger a limitation of the use of the loss carryover. The Company has 
not performed an analysis to determine whether or not such has occurred during either of the years ended December 
31, 2025 and 2024. If such ownership change under IRC section 382 had occurred, such change would substantially 
limit the Company’s ability to utilize its net operating loss carryforwards in the future. 
  
In July 2025, U.S. tax legislation known as the “One Big Beautiful Bill Act” (“OBBBA”) was signed into law which 
makes permanent many of the tax provisions enacted in 2017 as part of the Tax Cuts and Jobs Act that were set to 
expire at the end of 2025. In addition, the OBBBA makes changes to certain U.S. corporate tax provisions, many of 
which are generally not effective until January 1, 2026. The OBBBA did not have a material effect on the Company’s 
consolidated financial statements for the year ended December 31, 2025. 
  
As of December 31, 2025 and 2024, management does not believe that the Company has any material uncertain tax 
positions that would require it to measure and reflect the potential lack of sustainability of a position on audit in its 
consolidated financial statements. The Company will continue to evaluate its uncertain tax positions in future periods 
to determine if measurement and recognition in its consolidated financial statements is necessary. The Company does 
not believe there will be any material changes in its unrecognized tax positions over the next year. 
  
NOTE 10 – FINANCIAL INSTRUMENTS  
  
Fair Values 
  
The Company’s financial instruments consist of cash and cash equivalents, restricted cash - current, accounts payable 
and accrued liabilities. The fair values of these financial instruments approximate their carrying values due to the 
short-term maturity of these instruments. The reclamation deposits, which are reflected in restricted cash on the 
consolidated balance sheets, are deposits mainly invested in interest bearing certificates of deposit at major financial 
institutions, and their fair values are estimated to approximate their carrying values. 
  
Foreign Currency Risk 
  
Foreign currency risk is the risk that changes in the rates of exchange on foreign currencies will impact the financial 
position or cash flows of the Company. The Company’s reporting currency is the United States dollar. The functional 
currency for Western standalone entity is the Canadian dollar. The Company is exposed to foreign currency risks in 
relation to certain activity that is to be settled in Canadian funds. Management monitors its foreign currency exposure 
regularly to minimize the risk of an adverse impact on its cash flows. 
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NOTE 10 – FINANCIAL INSTRUMENTS, CONTINUED 

  
Concentration of Credit Risk 
  
Financial instruments, which potentially subject the Company to concentrations of credit risk, consist principally of 
cash and cash equivalents and restricted cash. The Company limits its exposure to credit loss on its cash and restricted 
cash by placing its cash with high credit quality financial institutions.  
  
Liquidity Risk 
  
Liquidity risk is the risk that the Company’s consolidated cash flows from operations will not be sufficient for the 
Company to continue operating and discharge is liabilities. The Company is exposed to liquidity risk as its continued 
operation is dependent upon its ability to obtain financing, either in the form of debt or equity, or achieve profitable 
operations in order to satisfy its liabilities as they come due. As of December 31, 2025, the Company had working 
capital of $5,384,164 and cash and cash equivalents of $5,620,630. 
  
Market Risk 
  
Market risk is the risk that fluctuations in the market prices of minerals will impact the Company’s future cash flows. 
The Company is exposed to market risk on the price of uranium and vanadium, which will determine its ability to 
build and achieve profitable operations, the amount of exploration and development work that the Company will be 
able to perform, and the number of financing opportunities that will be available. Management believes that it would 
be premature at this point to enter into any hedging or forward contracts to mitigate its exposure to specific market 
price risks. 
  
NOTE 11 – SUBSEQUENT EVENTS 
  
On January 15, 2026, the Board of Directors granted an aggregate of 1,350,000 options for the purchase of the 
Company’s common stock to the Company’s officers, directors and employees. Each of these options was granted 
under the Plan and had an exercise price of $0.65 (CAD $0.90 as of January 15, 2026). The options vest equally in 
three installments on January 31, 2026, July 31, 2026 and January 31, 2027. 
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